
ANNEX 2 
 
Extract from the External Auditor’s Annual report  
 
“We have reviewed all committee papers pertaining to the leisure contract to further 
understand the contract award process, and the information provided to members to 
allow them to make informed decisions. This has furthermore allowed us to review 
the robustness of arrangements around the transition between providers and how 
issues relating to this element of the process were addressed. 
 
We have reviewed the revenue projections and capital financing plans underpinning 
the contract, to understand its impact on the Council’s future financial position and 
how this is being factored into the Council’s medium term financial plans. 
 
No significant weaknesses in arrangements have been identified. From the evidence 
provided we concluded that officers maintained robust processes to inform members 
of developments and seek their approval at all key stages of the contract award 
process. The Council made appropriate use of external advisors and internal staff in 
establishing and running the tendering and contract evaluation processes. 
 
Some difficulties were encountered in the handover from the old provider to the 
successful bidder; these were dealt with reasonably given the realities of the 
situation. The new contract is forecast to bring significant net revenue benefit to the 
Council over its 30 year life, and as such is expected to strengthen the Council’s 
overall financial position in the medium and longer term. This will need to be kept 
under review in the coming years as the contract is implemented.” 

 

 

 


